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' PARTICIPANTS:

REFER TO DOY

 REFERTOCIA

DATE AND TIME:

PLACE:

SUBJECT:

President Ford -
Senator John Pastore

- Senator Howard Baker

Representative Melvin Price

Representative John Anderson .

Max Friedersdorf, Assistant to the President

Brent Scowcroft, Assistant to the President
for National Security Affairs

Wednesday, September 1, 1976
11:45 a,m, - 12:25 p.m,

The Oval Office

Non-Proliferation Discussion with JCAE Me mb‘e TS

(Some Congressional talk about anti-trust bill.)

President: Thank you for coming down. I know you wanted to talk about
the Taiwan matter, but there are also your non-proliferation bill, and
the Export Administration Act which has a non-proliferation amendment,

Price: It is difficult to know what to do about that. There are six
committees now having a piece of nuclear matters.

Pastore: That is one reason I wanted to come down,

Baker: It‘é 'essentially a foreign policy matter,

President;: My staff tells me that Taiwan is comp.etely dependent on us
for nuclear supplies; that they do want a reprocegsing plant, etc. We
f don't think they have a secret reprocessing capability,

's; Pastore: Not now,
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Baker: I am not so sure. They have fa.cri;:a.ted“aomething.

(it was discussed what to say to the press. It was agreed to say that the
group discussed Taiwan, Congress expressed its concern. The President
discussed the matter, and he has the matter under consideration. It

is sensitive and we will not discuss it.)

Pagtore: I won't object to bringing the uranium/nuclear enriéhment bill
up, though I would let it go over until January, E

' Presi@ant: I think we ought to make a try.

‘Pastore: I will try.
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| THE WHITE HOUSE |

WASHINGTON

MEETING WITH JOINT CO“\/IMIT'I‘EE ON
ATOMIC ENERGY

Wed;nesday, 1 September 1976
11:45 a. m.

From: Brent Scowcroft @ - :

1. PURPOSE

- To indicate that we are giving serious attention to the intelligence
report rega‘rdmg possible secret nuclear reprocessing in Talwan,
and that the JCAE will be kept informed. :

o. BACKGROUND PARTICIPANTS & PRESS ARRANGEMENTS

AL .;Backuround .Post and Jimes artlcles, allegedly based on leaks
from ERDA and ACDA sources, reported that secret nuclear
reprocessing is thought to be going on in Taiwan, presumably
for the ultimate purpose of weapons development, While there
have been some intelligence indications which are cause for
concern, the evidence is far from conclusive. Senator Pastore
is concerned about the impact of these news leaks and how to
deal with the matter in the Joint Committee.

B. Participants: Senators John Pa.store, Howard Baker; Repre- -

‘sentatives Melvin Price, John Anderson; Max Friedersdorf
‘and Brent Scowcroft . ‘

C. ‘Press Arrangements: Meef:ing to be announced; White House
photographer,

¥, TALKING POINTS

1. As Taiwan has mcreased its reliance on  civil nuclear power, it
has argued that it should be able to reprocess and recycle its
spent fuel. .
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We have been strongly opposed because of the military impli-
cations. We have made it unmistakably clear to the ROC that

if they proceeded with plans to develop a reprocessing capability
it would jeopardize our cooperation with their nuclear program.
We are now preparing a further strong demarche on this subject
which will be delivered shortly.

The exception to our general opposition is a small-scale experi-

mental laboratory reprocessing facility which we approved at
an earlier stage and which is fully safeguarded.

Because of the‘ ROC's total dependence on the U, 8. as a supplier
of both reactors and enriched uranium fuel, we believe that we ‘
have great leverage and that they understand and take semously
our opposition. '

In addition to IAEA inspectors having access to all of the ROC's

safeguarded facilities, our science attaches and ERDA repre-

‘sentatives have moved freely through the nuclear institute and

have had an intimate relationship with the nuclear science

~eormmuanity there., The posgibility of secret rcprocessxng going

on therefore seems remote,

There are, however, recent intelligence répdrts which suggest that:

‘ Fir_st, despite our strong representations in the past, the ROC

may still be seeking to acquire reprocessing technology. That is
the reason we are now preparing another firm demarche.

25x1

- You and the Committee will be képt fully informed.

Without prejudging the evaluation, I rmust say that secret reproces-

sing would represent such a tremendous risk for the ROC that I do

not think we should jump to the conclusion that these reports are
true.
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10. 1 would hope that as both the Administration and Congress look
more deeply into this . very serious matter, we could avoid
~public statements which will only make it that much more
difficult to obtam the necessary mforma.tmn.
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CMEMORANDUM .

THE WHITE HOUSE

WASHINGTON

CONFIDENTIAL . | September 1, 1976
MEMORANDUM FOR: THE PRESIDENT

FROM: . | BRENT SCOWCROFT @
SUBJECT: Additional Background and Talking Points

for your Meeting with Senator Pastore and
Cther Members of the Joint Committee
on Atomic Energy ‘

Since your meeting with Senator Pastore has been expanded to include
other members of the Joint Committee, there are two other subjects
which may be raised. Background and talking points for these subjects
- follow: '

The Pastore Nuclear Bill

i Background

Senator Pastore introduced on August 25 the Nuclear Explosive Proliferation
Control Act of 1976, Congressman Anderson and Price introduced it by
request in House. The bill is intended to impose much stricter controls

on U.S. nuclear exports, and fo use these exports as leverage to bring.
other countries nuclear policies into line with ours. Administration
witnesses testified on the bill on August 31. Four main points were made:

-- - The bill has some good features that would advance our non-
proliferation policies. : -

-- Some provision of the bill, however, would drive away many of our
nuclear partners -- both supplier and recipient countries.

-~ Weare prepared to work with the Committee toward achieving
an effective bill.

.- The President has a major nuclear study underway and we will be
able to cooperate with the committee most effectively after decisions
are reached in the very near future. |

CONFIDENTIAL
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'Talking Points

~= It is inmortant that we work together in thm 1mportant non- partxsan
arean '

-- PBased on yesterday's hearings, itis clear that we share common

' objectives,‘ and there are many useful features in your bill.

~=- "My pohcy review will be completed by the end of next week,. and we
wﬂl be workmg closely with the Commxttee.

The F‘xport Admlmstratmn Act of 1976

Background

Congressmen Price and Anderson are considering askmg that the Export
'Administration Act of 1976 be sequentially referred to the JCAE since the

. House International Relations Committee added a nuclear non- prohferatlon

amendment to the bill, We would encourage this action because the _
amendment is unworkable, and also to delay the blll wﬂ.h a hope to deletmg

' the \macceptable Arabdb boycott prowsxons.

Talkmg Pomt hf the issue is walsed)

w- It seems to me that the non- prohferatwn arnendment added to the
Export bill should be reviewed in the context of what you are seeking
to achieve with your nuclear export bill. ‘Referral to the Joint
Committee would deflmtely be in order. SRR
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NATIONAL SECURITY COUNCIL

SECRET | | ' INFORMATION o
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August 27, 1976

'MEMORANDUM FOR BRENT SCOWCROFT

FROM: : DAVID ELLIOTT élf

WILLIAM GLEYS’IEENJ

SUBJECT: ' Ta‘iwan Reprocessing

Washington Post reporters are contacting people at State, ERDA, ACDA,
and here, trying to obtain information and confirmation that Taiwan is
carrying out secret nuclear reprocessmg, presurnably aimed at weapons
development. :

Should such an article appear in the next couple of days, as we anticipate,
we can expect Congressional demands that we verify whether or not the

ROC is in fact reprocessing and insistence that we stop further fuel supplies
to Taiwan until that question is answered.

The ROC economy is becoming very dependent on nuclear power, and the
United States is both their only source of fuel and the only country able
under current JAEA arrangements to provide reactors. Therefore, although
we believe they are actively developing the cption as far as they can, we
question whether the ROC leaders would -~ at least at the present time --
jeopardize their economy by carrying out secret reprocessing.

Nonetheless, there have been-d_isturbing gigns of continuing ROC interest
in this area, and it is some of these which have apparently come to the

attention of the Post reporters. They include:

25x1
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== The ERDA representatwe in Tokyo has visited the institute but
cannot confirm or deny reprocessmg activity.

-- As far as IAEA safeguard records are concerned, no nuclear
material is unaccounted for. Nonetheless, at best IAEA safeguards are
not perfect, .and its camerasg at.the ROC's CANDU reactor have not been
working. A recent IAEA inspection trip was intended to fix the cameras,
‘but we have rot yet received confirmation that this was done.

-- If the ROC is rgpro‘ces'sihg in an undeclared (secret) facility, it
would be in violation.of its obligations as a party to the NPT,

25x1

~-- We know that the ROC has been trying to buy a reprocessing
plant -= or at least recprocessing technology, most recently from the
Netherlands -=- even though we have warned them that a reprocessing
capability will jeopardize their entire nuclear power program.

Despite the past representations to the ROC government, it is apparent
. that they .continue to.give.gerious consideration to the reprocessing option,

25x1

| we believe it is

necessary for a firmly worded demarche to the ROC in the immediate future.
State is currently working on talking points for the Ambassador to use in
such a demarche to Chiang Ching=kuo.
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